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Political Instability Reduces
Lebanon’s GDP per capita by 5%

On Friday, February 24, 2012, LCPS held a workshop entitled
“Lebanon’s Economic Challenges: Political Instability and Job
Creation” at Le Commodore Hotel in Beirut. In response to
the resignation of the government in January 2011 and with
the expectation that it will take a long time to form a new
government, LCPS conducted a study that assesses the impact
of the political vacuum on the economy and on the country’s
human capital. LCPS commissioned three experts to study
these effects which were presented in the workshop that
brought together 45 experts, scholars, policy makers, syndicate
leaders, and civil society activists.

Sessions and Speakers

Sessionl: Some Estimates of the Cost of Political Instability
Political instability is believed to have adverse effects on
economic prosperity. However, while some work has been done
to estimate the economic -
cost of war, evidence linking
economic outcomes to political
instability that does not take
the form of outright war is
scarce, probably because

it is difficult to know how
economies would have evolved in the absence of political
conflict.

Political Instability and Job Creation
The report synthesizes the findings of the
research conducted by Drs. Nisreen Salti,
Mary Kawar, and Zafiris Tzannatos.

It will soon be posted on LCPS website.

Dr. Nisreen Salti, Assistant Professor at the Department
of Economics at the American University of Beirut, estimated
the cost of instability as well as identified the sectors most
vulnerable to political shocks. Using sectoral data such as
construction, trade, flow of passengers, consumer confidence,
and bank deposits (all of which are available on a monthly
basis), and mapping it on a chronology of occurrences of
political instability, Salti finds that the 2006 July
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War had the most salient effect on the economy.
Other than this event, there is no evidence that
construction, trade, and emigration are affected
except for the switch from LBP to dollars.
However, the apparent immunity of the sectors
has a cost. According to Salti, the overall cost
on the Lebanese economy during the period
2005-2008 when compared to synthetic control
resembling Lebanon, is 5% of GDP per capita.

Dr. Fadi Osseiran, General Manager at
BLOMINVEST Bank S.A.L., provided comments and
feedback to Dr. Salti’s presentation and Mr. Sami
Atallah, Executive Director of the Lebanese Center
for Policy Studies, moderated the session.

Session 2: Youth Employment in Lebanon:
Lack of Skills or Skilled and Jobless?

Dr. Zafiris Tzannatos, Senior Advisor for the
Arab States at the ILO Regional Office in Beirut,
and Dr. Mary Kawar, Regional Advisor on skills
and employability, currently on leave from the
ILO Regional Office for Arab States, addressed the
following paradox: The Lebanese employers are
among the most vocal with regards to complaints
about skill shortages. Yet skilled Lebanese
citizens are an abundant factor of production
to the point that they constitute a significant
export “commodity”: Skilled emigration in
Lebanon is among the highest in the world.

The experts examined the key determinants
of labor demand (such as the structure of the
economy), labor supply (demographics and output
from schools, training centers, universities)
and the institutional context of the labor
market using existing studies and surveys as
well as publicly available data.

A tentative conclusion of their presentation
is that there are skills in Lebanon but there is no
demand for skills. This is largely due to the level
and structure of production which is determined
by economic and institutional policies.

They argue, however, that the education
system constrains the economic and social
development of Lebanon at the macro level and
more selectively for the low-income Lebanese.

Dr. Jad Chaaban, Assistant Professor at
the Department of Agricultural Sciences at
the American University of Beirut commented
on the paper and Dr. Ibrahim Seif, Senior
Associate at the Carnegie Middle East Center,
moderated the session.
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Accord Project on
Peacebuilding in
Lebanon

LCPS and Conciliation Resources (CR) co-organized
a workshop aimed at reviewing early conclusions
for peacebuilding policy in Lebanon on Friday,
March 2, 2012 at the Crowne Plaza hotel.

The one-day workshop gathered 20
intellectuals, scholars, experts, and civil
society activists to discuss CR's “Accord” main
publication on peacebuilding in Lebanon and
accompanying Policy Brief to be published
in June 2012. The discussions helped guide
conclusions from the project, as well as
recommendations for policy. The three areas
that the meeting focused on were:

Reconciliation. This session was chaired by
Professor Elizabeth Picard, “Accord” Lebanon
Special Editor, and featured a presentation

on common interests as entry points for
peacebuilding and a presentation on the
Hangar, an independent platform that
facilitates exchange on past individual and
collective memories of Lebanon through art
and culture, by Mr. Lokman Slim, activist and
publisher.

Reform. Dr. Karam Karam, Head of Research
at the Common Space Initiative, chaired the
second session which included a presentation on
reconstruction and peacebuilding by Mr. Sami
Atallah, Executive Director of the Lebanese
Center for Policy Studies, and a presentation on
post-civil war legislation by Me. Nizar Saghieh,
lawyer and founder at Saghieh Law Firm.

National self-determination. This session
was chaired by Professor Marie-Joelle Zahar,
Associate Professor of Political Science and
Research Director of the Francophone Research
Network on Peace Operations at the Université
de Montréal. It included presentations on
Lebanon and Syria by Dr. Nahla Chahal,
President of the Arab Women Researchers
Association, and the role of UNIFIL by Mr.
Timur Goksel, Conflict Management Instructor
at the American University of Beirut.
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The workshop concluded with a panel
discussion on lessons for peacebuilding policy
and practice which gathered Mr. Alexander
Ramsbotham, “Accord” series Editor, Mr. Sami
Atallah, Executive Director of the Lebanese
Center for Policy Studies, Mr. David Newton,
Director of Policy, Practice and Communications
at Conciliation Resources, Professor Elizabeth
Picard, “Accord” Lebanon Special Editor, and
Mr. Hannes Siebert, Senior Technical Advisor
at Common Space Initiative.

ACTIVITIES 3

The “Accord” publication series is part of a
larger European Commission-funded project

on “People’s Peacemaking Perspectives”,

which documents and analyzes lessons of
peacemaking around the world. Applied
conclusions and lessons will be drawn from the
research to develop peacebuilding policy and
effective strategies, in relation to challenges
for Lebanon specifically and for peace building
globally.

For more information on the “Accord” project please visit the following link:

www.c-r.org/our-work/accord/index.php

Lebanon Arab Barometer project

As part of the Arab Barometer project, LCPS
assessed the opinions and attitudes of Lebanese
citizens towards political, economic, and social
issues in a report posted on LCPS" website.

The survey which was conducted by Statistics
Lebanon interviewed 1,381 citizens between
November 24th and December 6th, 2010 and
again in April 2011. The survey tackled the
following seven major issues: The overall
condition in the country, views on democracy,
citizenship and rights, religious values, role of
women in society, public institutions and their
efficiency, and Arab and international affairs.
The main highlights are:

The economic situation remains to be
the most important challenge facing the
country. Moreover, Lebanese highly support
democracy - albeit its economic feature over
its political ones - and they value the freedom,
transparency, and accountability associated
with democracy. They strongly believe that the
most appropriate democratic system in Lebanon
is inclusive of all parties - religious and secular
- that compete in elections.

The most important challenges
facing Lebanon today

Economic situation _
Hizbullah weapons -
Financial and
administrative corruption -
Sectarianism -

Stability and internal security -

Politicized sects I
Sectarian political oppression I

Politicized judiciary I

0% 10% 20% 30% 40% 50%

Despite their strong belief in democracy and
high participation rate in elections, Lebanese
are not politically engaged. Most of them are
not party members and have not participated
in any major political meetings. Most of the
Lebanese consider themselves religious but they
strongly feel that the public and private practices
of religion should be separated. They also
believe that religious leaders must not play a
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role in politics, influence government decision
or affect voting choices. The government and
parliament’s laws and policies must be based on
peoples’” wishes rather than on Islamic law.

Features of democracy

Narrowing the gap
between richand poor

Freedom to criticize
the government

. _Equality of political
rights between citizens

Opportunity to change the
government through elections

Elim.in.ating. financial and
administrative corruption

Providing basic items
to every individual

o

% 5% 10% 15% 20% 25%

Furthermore, Lebanese strongly support
women'’s rights in the political, judicial, and
social sectors. The support declines over
issues regarding marriage and divorce. The
army is the most trusted institution in the
country. Furthermore, most do not think
highly of the government’s performance, think
that corruption is rampant, and employment
requires connections. On foreign influence,
they feel that curbing foreign interference is
the most important challenge. Most do not
support the recognition of Israel.

Extent you trust public
institutions

Political parties
Government
Parliament
Judiciary
Public security

Civil society

Armed forces

o

% 20% 40% 60% 80%  100%
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Although religion in Lebanon is often
considered to be most salient in explaining
the divisions in the country, the survey shows
that its importance is confined to women's
role in society (which is also attributed to
gender) and views on Arab and international
affairs. In fact, the report highlights that
many of the discrepancies in attitudes and
opinions are attributed to income groups,
age, gender, and education. More precisely,
low income groups are disproportionately
affected by the economic situation. Their
understanding of democracy is in line with
its economic rather than political dimensions.
They participate in elections more than
their counterparts and are keener on
protecting human rights than their wealthier
counterpart. Also, education levels seem to
capture the difference in attitudes and
behaviors. For instance, those with basic
education are also affected disproportionately
by the economic condition, are unequally
treated, have less access to services, and
believe that connections are highly needed to
get jobs.

Focus Group
Research on
Arbitrary Detention

In support of efforts to resolve the issue of
arbitrary detention in Lebanon, LCPS was
commissioned by a human rights organization
to conduct focus group research with two
objectives: one, to understand the perceptions
of different stakeholders towards arbitrary
detention; and two, to investigate its effects
on detained people and the possible corrective
interventions needed. The focus groups were
conducted between February and March

2012 and solicited the opinions of different
stakeholders, including NGO and service
providers, families of current detainees,
Lebanese men charged with criminal offenses,
Palestinian men on criminal charges, and
Lebanese women charged with criminal
offense.
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Director’s Note

As I was recently examining the

Lebanon survey results of the Arab

Barometer project, it struck me how

most, if not all, surveys published
in the press provide answers to questions by sect
only, beside the total. In doing so, they emphasize

. o el e sectarian differences above all other categories such
Upcoming activities as age, gender, education level, income, and regions.
April/May 2012

There are two problems with conclusions reached

in this way: First, since they do not reveal answers to
questions by the suggested categories above i.e. age,
income, etc., they provide an incomplete or even a
distorted picture of Lebanese attitudes and behaviors.
For instance, women respond very differently from
men on gender issues irrespective of sect or religion.
Similarly, income differences are more salient on
economic matters than sect. None of these are
actually reported in survey results. We are simply
told that our differences are solely based on sect.

Roundtable discussion. The Map
of Values in Lebanon, supported
by NED, April 2012.

Second, even if differences by sect seem to be salient
at first glance when using cross tabulations, they are
not so unless they remain important after we control
for age, gender, and income, among others. To do so,
one needs to go beyond cross tab and use regression

analysis. No survey firms do that. Until then, we are

reinforcing our differences while standing on thin ice.

Nttt

Sami Atallah
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